MORGAN Market Update

JOSEPH

March 31, 2009: Metals Industry Trends

The global metals industries continued to face strong
headwinds in the first quarter of 2009 amidst a worldwide
economic recession, unprecedented liquidity pressures, and
deflated commodity prices. Industry analysts expect steel
capacity to operate between 60%-75% throughout the rest
of 2009, while some expect utilization to remain below 75%
through 2012; operating rates in the recent period of peaked
demand were as high as 85%-90%. With such low utilization
rates present in the current environment, steel producers are
focused on cost reduction strategies. As such, many
anticipate mini-mills, with their superior production
flexibility, to outperform integrated mills in the neatr term.
Additionally, recovery in the metals sectors will depend
upon recovery in the end markets (i.e., construction,

automotive, etc.) of both developing and developed
economies.

Metals Industry

The stock prices of public companies in the metals industries
experienced continued weakness in Q1 2009; Aluminum and
Other/Specialty Metals wete the hatrdest hit for the YTD
period. Many industry analysts believe price recovery will be
short-lived, and a meaningful turnaround remains difficult
given current market conditions including demand trends in
key end markets, sustained pricing pressure worldwide,
falling input costs, inventory destocking, and high excess
capacity rates. Recent bankruptcy announcements in the
domestic automotive industry further cloud the outlook for
the remainder of 2009 and beyond.

M&A activity halted in Q1 2009 as liquidity pressures rose
and valuations fell. Recent opportunities for distressed

investments are opening up across all industries, especially in
the hard hit automotive and building products segments.

Pertinent Market Statistics

Indexed Rolled Sheet Steel Benchmark Prices

Indexed Raw Materials Benchmark Prices
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World Steel Output
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Source: World Steel Association as of 04/21/09.

2009 YTD Stock Price Performance

Source: World Steel Association as of 04/21/09.
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Metals Industry Trading Comparables

($ in millions, except per share data)

31-Mar-09 % 52-Week LTM EV /LTM EV / 2009E Price / Earnings  Price /
and Raw Material Providers Ticker  Stock Price High Mkt Ca Val Revenue EBITDA Revenue EBITDA Revenue EBITDA LTM 2009E Book
Industrial Services of America Inc. IDSA  § 4.30 22.05% $ 154 § 237 $ 1000 $ 56 §$ 1.5 0.2x 43x NM NM 10.1 x NM  1.2x
Metalico Inc. MEA 1.70 9.02% 61.9 183.7 818.2 321 (43.7) 0.2 x 5.7x 0.7 x 57x NM NM 0.5 x
Schnitzer Steel Industries Inc. SCHN 31.39 26.48% 881.7 1,007.3 3,536.2 3523 190.0 03x .9 x 0.6 x NM 4.6 x NM 0.9 x
Sims Metal Management Limited ASX:SGM 11.68 38.89%  2,124.9 2,162.2 7,333.2 463.1 149.4 0.3 x 4.7 x 0.3 x 8.5x 14.2x 23.4x 0.9 x
|Sector Median 24.26% 0.3 x 4.5 x 0.6 x 7Ax  100x  234x 09

31-Mar-09 % 52-Week LTM EV / 2009E Price / Earnings

Centers & Processors er  Stock Pri High Mkt Cap _Ent Val EBITDA LTM 2009E
AM Castle & Co. CAS $ 8.92 26.08% $ 2040 $ 3057 $§ 1,501.0 $ 863 § (17.1) 0.2x 35x 03x 73x NM 200x  0.6x
Barzel Industries Inc. TPUT 0.35 6.94% 9.4 3329 801.1 29.3 (54.6) 0.4 x 113 x NM NM NM NM  02x
Friedman Industries Inc. FRD 4.92 47.67% 33.5 24.0 2359 24.7 153 0.1x 1.0 x NM NM 22x NM  0.6x
Gibraltar Industries, Inc. ROCK 4.72 19.16% 141.4 486.4 1,2323 122.7 24.1 0.4 x 40x 0.5x 12.7 x 5.9 x NM  02x
North American Galvanizing & Coatings Inc. NGA 3.02 26.15% 49.0 39.7 86.1 229 119 0.5x 1.7x NM NM 41x NM  11x
Olympic Steel Inc. ZEUS 15.17 19.37% 164.8 204.1 1,227.2 119.0 67.7 0.2x 1.7 x 0.4 x NM 24x NM  05x
Reliance Steel & Aluminum Co. RS 26.33 33.57%  1,930.3 3,652.0 8,718.8 950.9 482.8 0.4x 38x 0.6 x 11.2x 40x 176x  08x
Russel Metals Inc. TSX:RUS 8.19 32.78% 488.7 683.4 2,742.8 3126 186.2 0.2x 2.2x 0.4 x 15.6 x 2.6x NM  0.6x
Samuel Manu-Tech Inc. TSX:SMT 3.19 35.59% 102.4 271.8 806.4 535 (7.6) 0.3 x 51x 0.3 x 6.2x NM 13.7x  04x
Shiloh Industries Inc. SHLO 1.90 15.83% 311 97.8 436.1 35.0 (0.9) 0.2x 2.8x 03x 6.1x NM NM  03x
Worthington Industries, Inc. WOR 871 33.32% 686.8 1,069.7 3,253.1 133.9 (23.9) 0.3x 8.0x 0.4 x NM NM NM  09x
|Sector Median 26.15% 0.3 x 3.5x 0.4 x 9.3 x 3.3 x 17.6x _ 0.6x|

31-Mar-09 % 52-Week LTM EV /LTM EV / 2009E Price / Earnings
Integrated Producers Ticker Stock Price  High Mkt Cap Revenue EBITDA Revenue EBITDA Revenue EBITDA LTM  2009E

AK Steel Holding Corp. AKS § 712 9.74% $ 7897 § 8603 § 76443 S 9414 § 4.0 0.1 x 0.9 x 02x  128x NM NM  08x
Arcelor Mittal MT 20.30 22.53% 27,7365 582685 1249360 183360  9,399.0 05x 32x 0.8 x 78x 30x  155x  05x
Joint Stock Company Severstal RTS:CHMF 375 13.46% 37789 99627 223927 45760 20340 04 x 22x NM NM 1.9 x NM  04x
Ternium S.A. X 6.85 14.89% 13732 4,539.1 84649 21827 7154 05x 21x 1.0 x 62x 19x  117x  03x
ThyssenKrupp AG XTRATKA 17.51 2821% 81132 137360 73,6086 54985 27234 0.2x 25x NM NM 3.0x NM  06x
United States Steel Corp. X 21.13 10.78% 24553 50513 237540 34140 21120 02x 1.5x 04x NM 1.2x NM  05x
|Sector Median 14.18% 0.3 x 2.1 x 0.6 x 7.8 x 19x  13.6x 05

31-Mar-09 % 52-Week LTM EV /LTM EV / 2009E Price /
Mini-Mill Producers Ticker Stock Price  High Mkt Cap Revenue EBITDA Revenue EBITDA Revenue EBITDA Book
Commercial Metals Co. CMC  § 1155 29.02% $1,297.3 § 2,703.2 $10,6842 § 5413 § 22438 03x 5.0 x 04x 8.1x 58x  288x 09x
Gerdau Ameristeel Cotp. GNA 3.07 1551% 1,293 39533 85285 14675 (587.4) 05x 27x 9 x 8.9 x NM  539x  05x
Nucor Corporation NUE 3817 45.68% 11,9949  13304.6 23,6633 38490  1,831.0 0.6 x 35x 1.2x NM 6.6x NM  15x
Steel Dynamics Inc. STLD 8.81 21.53% 16034 42459 80805  1,064.0 463.4 05x 4.0x 13x  143x 35x NM  10x
|Sector Median 25.27% 0.5 x 3.7 x 1.1 x 8.9 x 58x  413x 0.9

31-Mar-09 % 52-Week LTM EV /LTM EV / 2009E Price /
Aluminum Ticker Stock Price  High Mkt Cap EntVal Revenue EBITDA Revenue EBITDA Revenue EBITDA Book
Alcoa, Inc. AA $ 7.34 16.39% $6,975.3 $19,4433 §$26,901.0 § 3313.0 § (740 0.7 x 59x 12x NM NM NM  05x
Century Aluminum Co. CENX 2.11 2.62% 155.2 483.6 1,970.8 347.7 (898.3) 0.2 x 14x 0.5 x NM NM NM 0.1x
Kaiser Aluminum Corporation KALU 23.12 30.24% 463.4 510.2 1,508.2 (31.1) (68.5) 0.3x NM 0.5 x 7.0x NM 11.5x 0.6 x
|Sector Median 16.39% 0.3 x 3.6 x 0.5 x 7.0 x NM 115x  0.5%]
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Metals Industry Trading Comparables

($ in millions, except per share data)

31-Mar-09 % 52-Week LTM EV /LTM EV / 2009E Price / Eatnings  Price /
Pipe & Tube Producers Ticker Stock Price  High Mkt Cap EntVal _Revenue EBITDA Revenue EBITDA Revenue EBITDA LTM 2009E  Book
Northwest Pipe Co. NWPX  § 28.47 43.67% $ 2630 $ 3839 § 4397 § 63.6 $ 323 0.9 x 6.0 x 1.0x 10.6 x 8.1x 16.0 x 0.9 x
Synalloy Corp. SYNL 5.25 29.97% 32.8 43.2 1925 11.7 6.0 0.2x 37x 03x 42x 55x 80x 05x
Tenaris SA TS 20.17 26.74% 11,905.7 13,869.3 12,131.8 3,560.8 2,124.8 11x 39x 1.6x 54x 5.6x 9.2x 15x
WSP Holdings Ltd. WH 3.66 40.67% 366.0 633.7 912.1 170.1 99.3 0.7 x 37x 0.9 x 52x 37x 53x 0.8 x
|Sector Median 35.32% 0.8 x 3.8 x 1.0 x 5.3 x 5.5 x 8.6x  0.8x|

31-Mar-09 % 52-Week LTM EV / LTM EV / 2009E Price / Earnings _ Price /
Other / SpecialtyMetals ~ Ticker StockPrice High MktCap EntVal Revenue EBITDA = NI  Revenue EBITDA Revenue EBITDA LTM 2009E  Book
Allegheny Technologies Inc. ATI $ 2193 25.65% $2,149.4 § 22573 § 53097 § 9732 $ 5659 0.4 x 23x 0.6 x 7.1x 3.8x 252x  1lx
Brush Engineered Materials Inc. BW 13.87 40.05% 285.6 308.9 909.7 64.5 18.4 0.3x 4.8 x 0.5x 9.0 x 15.6 x NM 0.8 x
Carpenter Technology Corp. CRS 14.12 22.39% 622.2 658.3 1,838.0 261.3 219.6 0.4 x 2.5x 0.5x 41x 2.8 x 103x  08x
Haynes International Inc. HAYN 17.82 25.93% 213.6 210.3 625.2 97.1 53.5 03x 2.2x 0.4 x 10.0 x 4.0 x 249x  0.6x
Timken Co. TKR 13.96 36.04% 1,351.3 1,858.9 5,663.7 753.2 267.7 03x 25x 0.5x 7.2x 50x  1994x  0.8x
Titanium Metals Corp. TIE 5.47 27.84% 990.5 969.6 1,151.5 266.9 162.5 0.8 x 3.6x 1.0x 6.9 x 6.1x 150x  09x
Universal Stainless & Alloy Products Inc. USAP 9.67 23.21% 65.1 523 235.1 24.1 14.0 0.2x 22x 0.3 x 16.9 x 4.7 x 368x  04x
|Sector Median 25.93% 0.3 x 2.5 x 0.5 x 7.2x 47x _ 251x 083
|Overall Median 26.08% 0.3 x 3.3 x 0.5 x 7.6x 41x _ 160x 0.6

Source: CapitallQ; reflects publicly available data as of 3/31/09.
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Metals Industry Historical Valuation Trends (EBITDA Multiples)
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Selected Recent Metals Industry Transactions

($ in millions)

Date
Announced Closed
3-Mar-09 Pending
13-Feb-09 13-Feb-09
18-Sep-08 2-Feb-09
19-Dec-08 31-Dec-08
22-Dec-08 22-Dec-08
15-Dec-08 15-Dec-08
5-Dec-08 5-Dec-08
17-Nov-08 4-Dec-08
10-Nov-08 28-Nov-08
14-Nov-08 14-Nov-08
3-Oct-08 11-Nov-08
31-Oct-08 31-Oct-08
4-Sep-08 31-Oct-08
13-Sep-07 31-Oct-08
28-Oct-08 28-Oct-08
27-Oct-08 27-Oct-08
5-Sep-08 9-Oct-08
1-Oct-08 1-Oct-08
30-Sep-08 30-Sep-08
22-Sep-08 22-Sep-08
30-Jul-08 29-Aug-08
15-Jul-08 29-Aug-08
5-Aug-08 27-Aug-08
12-Jun-08 26-Aug-08
5-Aug-08 5-Aug-08
4-Aug-08 4-Aug-08
16-Jun-08 4-Aug-08
20-May-08 4-Aug-08
16-Jun-08 31-Jul-08
9-Jun-08 31-Jul-08
14-May-08 8-Jul-08
16-May-08 7-Jul-08
1-Jul-08 1-Jul-08
14-Mar-08 12-Jun-08
9-Jun-08 9-Jun-08
19-May-08 3-Jun-08

Target

Bolduc Leroux Inc.

Barzel Industries, Cumberland Facility
Ponce Resources Inc.

Aegis Metal Framing , LL.C

DynaBil Industries, Inc.

Omega Metals

Stainless Tubular Products, Inc.
Hackney Ladish, Inc.

Norton Metal Products, Inc.

Gentek, Inc. CableTech Global Cable & Wire business
SCM Metal Products, Inc.

M&M Metals, Inc.

Beta Steel

Nelson Steel

Lafarge & Egge, Inc.

Metro Recycling

LaBarge Pipe & Steel Company
Linderme Tube

Coiners' Scrap Iron & Metal Inc.
Weinert Recycling Co Inc.

Nelson Steel Consulting & Technology, 3 pickling lines
Reinforcing Post-Tensioning Services, Inc.
American Compressed Steel, Inc.
Ambassador Steel Corporation

Victoria Recycling L. P.

Three "pull apart" auto scrap businesses
PNA Group, Inc.

Esmark, Inc.

Bayou Steel Corp.

Bakermet Inc.

Namasco Ltd.

WCI Steel

Five coating and rebar companies
IPSCO, Inc.

Evans & Mondon Ltd.

Strugis Iron & Metal

Source: CapitallQ) and Thomson Financial as of 03/31/09.

Buyers/Investors
Management

Samuel, Son & Co. Litd.
Schnitzer Steel Industties, Inc.
MiTek Industries, Inc.

Ducommun AeroStructures, Inc.

Kimmel Enterprises 1.LLC

TW Metals, Inc.

Precision Castparts Corp.
Russel Metals Inc.

Southwire Company

Platinum Equity, LLC
Alexandria Extrusion Company
OJSC Novolipetsk Steel

Nucor Corporation

Graham Capital Group, LLC
Gerdau Ameristeel Corp.
McJunkin Red Man Corporation
Standish Capital, LLC

Cycle Systems, Inc.

Sims Group Ltd.

U.S. Steel

Commercial Metals Company
Advantage Metals Recycling
Harris Steel Group, Inc.

David J. Joseph Co.

Schnitzer Steel Industries, Inc.
Reliance Steel & Aluminum Co.
Joint Stock Company Severstal
ArcelorMittal

ArcelorMittal

Samuel, Son & Co. Ltd.

OAO Severstal

Commercial Metals Company
Evraz Group S.A.

Sims Group, Ltd.

Steel Dynamics, Inc.

Sub-Sector

Service center

Service center

Scrap / raw material processing
Processing and distribution
Processing and distribution
Scrap / raw material processing
Processing and distribution
Processing and distribution
Service center

Processing and distribution
Production

Processing and distribution
Production

Wire products

Processing and distribution
Scrap / raw material processing
Processing and distribution
Tube production

Scrap / raw material processing
Scrap / raw material processing
Service center

Rebar fabrication

Scrap / raw material processing
Rebar fabrication

Scrap / raw material processing
Scrap / raw material processing
Processing and distribution
Processing and distribution;
Production

Scrap / raw material processing
Service center

Production

Rebar fabrication

Production

Recycling and industrial dismantling

Scrap / raw material processing

E

$

nterprise
Value
($ mm)
29
N/A
N/A
25.0
46.3
N/A
N/A
N/A
N/A
9.5
47.3
N/A
350.0
53.2
N/A
N/A
205.0
N/A
N/A
N/A
36.6
N/A
N/A
320.7
N/A
N/A
,095.5
190.8
504.0
N/A
N/A
402.4
N/A
4,701.0
N/A
43.4
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This newsletter is a periodic compilation of certain economic and corporate information, as well as completed and announced merger and acquisition
activity. Information contained in this newsletter should not be construed as a recommendation to sell or buy any security. Any reference to or omission of
any reference to any company in this newsletter should not be construed as a recommendation to buy, sell or take any other action with respect to any
security of any such company. We are not soliciting any action with respect to any security or company based on this newsletter. This newsletter is published
solely for the general information of clients and friends of Morgan Joseph & Co. Inc. It does not take into account the particular investment objectives,
financial situation, or needs of individual recipients. Certain transactions, including those involving early stage companies, give rise to substantial risk and are
not suitable for all investors. This newsletter is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it
should not be relied upon as such. Prediction of future events is inherently subject to both known and unknown risks, and other factors that may cause
actual results to vary materially. We are under no obligation to update the information contained in this newsletter. We and our affiliates and related entities,
partners, principals, directors, and employees, including persons involved in the preparation or issuance of this newsletter, may from time to time have long
and short positions in, and buy and sell, the securities, derivatives (including options) thereof, of companies mentioned herein. The companies mentioned in
this newsletter may be clients of Morgan Joseph & Co. Inc. The decision to include any company in this newsletter is unrelated in all respects to any service
Morgan Joseph & Co. Inc. may provide to such company. This newsletter may not be copied or reproduced in any form, or redistributed without the prior
written consent of Morgan Joseph & Co. Inc.

About Morgan Joseph & Co. Inc.

Headquartered in New York City, Morgan Joseph & Co. Inc. is a full service investment banking firm with over 140 employees and eleven offices across the
United States dedicated to serving middle market companies. The firm’s primary focus is on providing financial advisory and capital raising services in the
U.S., Asia and Europe. Our services include mergers and acquisitions advice, restructuring advice, private placements and public offerings of debt and equity.
For its institutional investor clients, Morgan Joseph provides a full range of sales and execution setvices, including equity research and specialized reports.

We differentiate ourselves by the depth and breadth of experience of our senior bankers. Taken together with the firm’s range of capabilities, Morgan Joseph
is committed to delivering the highest standard of service available to middle market companies. Commitment to our clients is the cornerstone of our firm
and our goal is to establish long-term relationships that help our clients reach new plateaus.

For additional information, please contact:

Morgan Joseph & Co. Inc.

www.morganjoseph.com

102 Woodmont Boulevard, Suite 450 737 North Michigan Avenue, Suite 1210
Nashville, TN 37205 Chicago IL 60611
Frank A. McGrew IV Donny H. Lau Brian J. Dettmann
Managing Director Vice President Managing Director
Head of Metals Group 615.238.2318 312.284.2501
615.238.2308 dlau@morganjoseph.com bdettmann@morganjoseph.com

fmcgrew(@morganjoseph.com
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